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Clarification of "Like-Kind" Property: The IRS
clarifies that "like-kind" refers to the nature

or character of the property, not its
specific type, which expands the scope of

what qualifies for a 1031 exchange.

THE CLARIFICATION OF
“LIKE-KIND” PROPERTY

ONGOING POPULARITY AND
ADAPTATION

First Appearance of 1031 Exchange: Section
1031 of the Internal Revenue Code is

introduced, allowing real estate investors to
defer capital gains taxes on property sales
if the proceeds are reinvested in “like-kind”

properties. The focus is on business or
investment properties.

INCREASING AWARENESS
AND USAGE

Ongoing Popularity and Adaptation: The
1031 exchange continues to be a

fundamental tool in real estate investment,
with evolving regulations and increasing
recognition as a way to build wealth and
maximize returns through tax deferral.

Tax Cuts and Jobs Act (TCJA): The TCJA
eliminates 1031 exchanges for personal

property (again), leaving them only for real
estate. This solidifies the 1031 exchange as
a key tax strategy for property investors.

TAX CUTS AND JOBS ACT

Growth and Popularity of 1031 Exchanges:
The 1031 exchange becomes more widely
used by real estate investors, including

both individuals and large-scale
institutional investors, as the tax-deferred

exchange structure proves beneficial.

Introduction of the Qualified Intermediary
(QI): To prevent investors from receiving
the sale proceeds, a third-party Qualified
Intermediary (QI) is required to hold funds
during the exchange process, ensuring the

transaction adheres to IRS guidelines.

Revocation of Personal Property
Exchanges: The IRS disallows 1031

exchanges for personal property (e.g.,
equipment, machinery), limiting the scope

to real estate only.

Investment Properties Defined: The IRS
further defines which types of properties
qualify for a 1031 exchange, focusing on
investment or business use rather than

personal properties.

THE FIRST APPEARANCE OF
A 1031 EXCHANGE

Increasing Awareness & Usage: More
educational resources, technology

platforms, and marketing efforts are
developed to help both small and large

investors leverage 1031 exchanges for tax
deferral and reinvestment purposes.
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